
Attachment 1 
CAPITAL OUTLAY NOTE FORM 

Registered  County of Shelby  Registered  
Note # 1  Of the State of Tennessee $____________  
 

Capital Outlay Note, Series 2016 
 

DATED  INTEREST RATE               MATURITY DATE  
___________,2016                      1.0%  ___________, 2018  

 
Registered Owner: Shelby County, Tennessee General Fund  
Principal Sum: $   
 

The Board of County Commissioners of Shelby County, Tennessee (the Local Government) 
hereby acknowledges itself indebted, and for value received hereby promises to pay to the 
Registered Owner hereof (named above), or registered assigns, the Principal Sum specified 
above on the Maturity Date specified above or according to an amortization schedule attached 
hereto (unless this note shall have been duly called for prior redemption and payment of the 
redemption price shall have been duly made or provided for), upon presentation and surrender 
to the Local Government or its agent, and to pay interest on the Principal Sum on December 31, 
2017 and thereafter on December 31 of each year at the Interest Rate per annum specified 
above or according to an amortization schedule attached hereto, by check, draft, or warrant 
mailed to the Registered Owner at the address of the Registered Owner as it appears on the 
fifteenth (15th) calendar day of the month next preceding the applicable payment date in the 
note register maintained by or on behalf of the Local Government. Both principal of and 
interest on this note are payable at the office of the Finance Department of the Local 
Government or a paying agent duly appointed by the Local Government in lawful money of the 
United States of America. 

This note is a direct obligation of the Local Government for the payment of which as to both 
principal and interest the full faith and credit of the Local Government is pledged. This note is 
subject to redemption prior to its stated maturity in whole or in part at any time at the option 
of the Local Government upon payment of the principal amount of the note together with the 
interest accrued thereon to the date of redemption at par value.  

This note is issued under the authority of Parts I, IV, and VI of Title 9, Chapter 21, Tennessee 
Code Annotated, and a Resolution duly adopted by the Governing Body of the Local 
Government meeting in session on the __________ day of _______________, 2016 (the 
"Resolution") to provide funds to finance the cost of public works projects referenced in the 
Resolution. 

This note shall have the qualities and incidents of a negotiable instrument and shall be 
transferable only upon the note register kept by the Local Government or its agent, by the 
Registered Owner of the note in person or by the Registered Owner's attorney duly authorized in 
writing, upon presentation and surrender to the Local Government or its agent of the note 
together with a written instrument of transfer satisfactory to the Local Government duly executed 



by the Registered Owner or the Registered Owner's duly authorized attorney but only in the 
manner as provided in the Resolution of the Local Government authorizing the issuance of this 
note and upon surrender hereof for cancellation. Upon the transfer of any such note, the Local 
Government or its agent shall issue in the name of the transferee a new registered note or notes 
of the same aggregate principal amount and maturity as the surrendered note. The Local 
Government shall not be obligated to make any such Note transfer during the fifteen (15) days 
next preceding an interest payment date on the Notes or, in the case of any redemption of the 
Notes, during the forty-five (45) days next preceding the date of redemption.  

Title 9, Chapter 21, Section 117, Tennessee Code Annotated provides that this note and interest 
thereon are exempt from taxation by the State of Tennessee or by any county, municipality or 
taxing district of the State, except for inheritance, transfer and estate taxes and except as 
otherwise provided under the laws of the State of Tennessee.  

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and things 
required to exist, happen and be performed precedent to and in the issuance of this note exist, 
have happened and have been performed in due time, form and manner as required by the 
Constitution and laws of the State of Tennessee, and that the amount of this note, together with 
all other indebtedness of the Local Government, does not exceed any constitutional or statutory 
limitation thereon, and that this note is within every constitutional and statutory limitation.  

IN WITNESS WHEREOF, the Governing Body of the Local Government has caused this note to 
be executed in the name of the Local Government by the manual signature of the 
_________________________, and countersigned and attested by the manual signature of the 
_______________________________ with the Seal of the Local Government affixed hereto or 
imprinted hereon, and this note to be dated as of the ____________ day of 20____.  

_____________________________  

(Mayor)  

ATTESTED: _______________________ SEAL  

(County Clerk) 


